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Agricultural Adjustment Administration. | 
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Sirs: 
I am transmitting to you herewith copies of the following: 
1. Notice of Hearing on January 25, 1934, with 
reference to the processing tax on paper, a 
commodity in competition with cotton. 


ee Order of procedure for the Hearing. 


3+ Appearance form for interested parties. 


Any brief, memorandum, apoearances for yourself or others, 
lists of witnesses you contemplate introducing, or other matter, 


which you care to file preliminary to the Hearing, should be 


directed to this office. 


Ammon McClellan 

Chief Hearing Clerk 

5428 South Building 
Department of Agriculture 


Processing Tax on Paper 
Docket No. 142 


NOTICE OF 
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A COMMODITY IN COMPETITION WITH COTTON 


' 
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HEARING WITH RESPECT TO THE PROCESSING TAX ON PAPER, 


A eS rt Sennen a ee 


Under the Agricultural Acjustment Act, approved May 12, 1933, as 
amended, and under the General Regulations, Series 1, Revision 1, of the 
United States Department of Agriculture, Agricultural Adjustment Ad- 
ministration, issued pursuant to said Act, 


NOTICE IS HEREBY GIVEN of a hearing to be held in the hearing room 
of the United States Tariff Commission, Old Land Office Building, 7th and 
¥ Streets, N. W., Washington, D. C., on January 25, 1934, at 9+30 A. Me, 
at which interested parties may be heard (1) on the question as to whether 
the rate of the processing tax on paper effective December 1,. 1933, .should 
be altered, and (2) on the further question as to whether the naymment of 
the processing tax upon cotton is causing or will cause to the processors 
thereof disadvantages in competition from paper by reason of excessive 
shifts in consumption between such conmodities or products thercof. This 
hearing is to be hela pursuant to Section 15, subsection (d) of the afore- 
said Act, which provides that if the Secretary of Agriculture finds, after 
investigation and duc notice and opportunity for hearing to interested 
parties, that such disadvantages in competition exist, or will exist, he 
shall proclaim such finding and shall specify in this preclamation the com- 
peting commodity and the compensating rate of tax on the processing there~ 
of necessary to prevent such dis dv7ntegss in Competition; tht thoréefter 
there shall be levied, assessed, and collected upon the first domestic 
processing of such competing commodity a tax, to be paid by the processor, 
at the rate specified, until such rete is alterca pursuant to a further, 
finding uucer this Section, or the tax or rate thereof on the basic 
agricul tural commodity is altered or terminated; and that in no case shall 
the tax imposed upon such competing commodity cxeced that imposed per 
Equivalent unit, as determined by the Sceretary, upon the basic agricul-— 
tural commodity. . 


(Signed) H. A. Wallace 
Dated: January 10, 194 Secretary of Agriculture 


Washington, D.C, 


ORDER OF PROCEDURE FOR HEARING WITH RESPECT 
TO 8 THs PROCESSING TA TAX ON FAPER, A “COMMODITY 
in. COMP PT ISTON We! WITH ¢ COTTON. 


Tais is a hearing to be eld under Title I, Section 15 (4) of 
the Agricultural Adjustment Act 


ithe Secretary oi Agriculture shall ascertain 
from time to time whether the payment of the ee 
ing tax upon any basic agricultural commodity is caus 
ing or will cause to the processors thereof sHise dae 
tages in competition from competing commodities by 
reason of excessive shifts in consumption between suci 
commodities or products thereof. If the Secretary of 
Agriculture finds, after investigation and due notice 
and opportunity for hearing to interested parties, tnat 
such disadvantages in competition exist, or will exist 
he shall proclaim such finding. The Secretary shall 
specify in this proclamation the competing commedity 
and the compensating rate of tax on the processing 
thereof necessary to en such disadvantages in com- 
petition. Thereafter there shall be levied, assessed 
and collected upon the canet® bicaaidiettait processing of such 
competing commodity a tax, to be paid by the processor 
at the rate eLien: until such rate is altered pur- 
suant to a further finding under this section, or the 
tax or rate thereof on the basic agricultural commodity 
is altered or terminated. In no case shall the tax in- 
posed upon such competing commodity exceed that impos 
per equivalent unit, as determined by the Secretary, 
upon the basic agricultural commodity." 


The hearing will be called-on January 25, 1934, in the Hearing 
Room of the United States Tariff Commission, Old Lan *e Office ere 
7th and F Streets, N. We, Washington, De Ge, atv 9330 ‘ae, Bie 


On December 1, 1933, the Secretary of Agriculture made the 
following Proclamation: 


"Tl, He As Wallace, Secretary of Agriculture of the United 
States of America, acting under and pursuant to ean Act of 
Congress, known as the Agricultural Adjustment Act, an- 
proved May 12, 1933, as amenled, after investigation and 
due notice and opportunity foe hearing to interested par- 
ties, and due consideration heving been given to all of 
the facts, hereby find, and do hereby proclaim, that the 
poyment of the processing tax upon cotton is cnusing, and 


iets 


will cause, to the processors thereof disadvantages in 
competition from paper, by reason of excessive shifts 

in consumption between such commodities or products 
thereof. I do accordingly hereby specify that the com- 
pensating rate of tax on the processing of paper, neces- 
sary to prevent such disadvantages in competition, is 
2.0 cents per pound weight of paper, on the first domes- 
tic processing of paper into multi-wall paper bags - 3.36 
cents per pound weight of paper, on the first domestic 
processing of coated paper into coated paper bags; 2.14 
cents per, pound weight of open-mesn paper fabric, on the 
first domestic processing of open—mesh paper fabric into 
open—-mesh paper bags; 0.715 cents per pound weight of 
paper, on the first, domestic processing of paper into 
paper towels; 4.06 cents per pound weight of paper, on 
the first domestic »rocessing of paper into gummed paper 
tape. Hereafter there shall be levied, assessed and 
collected, upon the first domestic processing of paper 
into multi-wall paper bags, coated paper into coated 
paper bags, open-mesh vaper fabric into open-mesh paper 
bags, paper into paper towels, or paper into gummed paper 
tape, as aforesaid, a tax, to be paid by the processor 
thereof, at the rates hereinabove specified, until such 
rates are altered pursuant to a further finding under 
Section 15 (d) of said Act, or the tax or the rate there- 
of on cotton is altered or terminated.!! 


On December 1, 1953, the Secretary of Agriculture promulgated 
Paper Regulations, Series 1, approved by the President on December 5, 
1933, establishing definitions and conversion factors for paper and the 
products thereof, in competition with cotton and the products thereof. 


The following shall be the course of procedure for the hearing: 


I. At the opening of the hearing, appearances filed in advance 
or entered by those present, will be recorded. 


II. General statements by Presiding Officer: 
(a) Statutory provisions involved. 
(bd). Reading of notice given. 


(c) Any other statoments deemed pertinent. 


(d) The gole questions to be considered at this hearing 
are: 


-3- 


(1) Whether the rate of the processing tax on paper, effec- 
tive Dec. 1, 1933, should be alteréd, and | 


(2) Whether the processing tax on cotton is causing, or will 
cause, to the processors thereof disadvantages in competition from 
paper, by reason of excessive shifts in consumption between suca conm- 
modities or the products taereor. . 


Interested parties giving testimony or presenting evidence are 
expected to present definite and affirmative information ratner tran 
zoneralities and conjectures. Questions of policy and questions of 
law are not in order and arguments thereon will not be heard at tae 
hearing. Any interested party desiriaz to present arguments with re- 
spect to any question ef policy or any question of law may do so oy 
filings a memorandum or a brief as provided for in Section VI, herein- 
after. Attorneys representing interested parties are requested to co- 
operate in the presentation of facts through their witnesses, and, in 
preparing them for the testimony they are to give, to assist in ex- 
cluding from such statements any arguments as to matter which is not 
factual. <Any interested party eta to give tegtimony or present 
evidence relating to the subject matter of the hearing should present 
pertinent facts as that person sees the facts, and should not fail to 
present his side of the question merely vecause he considers that tne 
otasr side of the question has not been completely enough presented 
to warrant his coming forward witn facts. 


III. Testimony and Evidence as to the first question. Tesvi- 
mony will be heard and evidence received upon tne 1 the question as to 
woebner the rate of the processing tax on paper, effective December l, 
1933, snould be altered. Cad en appearing as proponents, that is in 
favor of the altering of the rate of the processing tax on paper or on 
the processing in certain forms of paper, will de consi idered as taking 
the affirmative of the question and those appearing as opponents will 
bea considered as taking the nezative. 


(a) Affirmative and negative testimony aad evidence, as 
set out in sub-paragraphs (bd) to (ec), inclusive, hereinatter, will oe 
received in the following order: 


1. With respect to the processing of paper into 
gummed paper tape. 


2. With respect to the processing of paper into 
paper towels. 


3. With respect to tae processing of paper into 
open-mesn paper bags. 


we, 


4, With respect to the processing of paper into 
a ae DEES ais 3 


S- Withn respect 60 the orocessing of paper into 
coated paper bags. » 


desiring to present testimony and/or Svidencs may.be Tequirea 


Partiss 
to do so under oath or affirmation, and parties desiring to preseat 
written statements may be required to verify same by affidavit. 


(>) Without excluding other pertinent factors, aad wash 
a view to assisting interested parties in: prepa hs forthe ness2a 


attention should be: concentrated upon; 


G 

ap | 

ct 
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l. The affirmative and negative of tne questi 
waetaer the payment of the processing tax upon cotton is caus 
will cause, to tne processors taereof, disadvantages inc ) 
from paper, or its products, by reason of excessive snift 
tion oetween such commodities or products thereof; 


ives 
tities ‘ 


Oe The unit of paper which is equivalent to tne univ of 
cotton, with reference to which the processing tax upon cotton i mm 
posed; 


2 
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J. The compensating rate of tax on the processing of 
paper, or upoa the processing of paper in certain forms, necessary % 
prevent such disadvantages in competition; and 


4. Definitions and conversion factors with r 


@ 
tae products of particular processines of paper to which test 


evidence is directed. 


(c) The representatives of the Department of Asriculture 


assizned to this neariag may ask any questions of each witness relating 
to tae testimony given and/or whe evidence presented in support of such 
testimony, to bring out ell of tae facus. 


(d) Wita a view to orderly procedure, any other questions 
asxed from tas floor, by or on behalf of any interested person, mast be 
put to the Presiding Officer, who shall determine whether or not tiese 
questisns are proper ones to be put to the witness; if ne so determines, 
the Presiding Officer will put the-questions to the witness. If he de- 
termines otherwise, the qiestions will not de put to the witness. 


(e) After all the affirmative testimony and evidenc 
with respect to Item 1 of Paragraph (a) above, has been received, thos 
interested parties who wish to present negative testimony with rescect 
to toe same item, will be heard. After all the negative testimony 12d 


Me 


evidence nas been received as to Item 1 of Paragraph (a), interested 
parties taking the affirmative of the qiestion may, give testimony and 
evidence in rebuttal. Items 2. to 5 of Paragraph (2) will be considered 
in the same manner. 


IV.. Destimony and Bvidence as to the second question. After 
the testimony has been heard on the question 1s to whether the, rate 
of tax on the processing of paper effective December 1, 1953, should 
te altered, testimony will be heard on the question ss to. whether pay- 
ment of the processing tax on cotton is causing, or will cause, to the 
processors thereof disadvantages in competition from paver, processed ° 
in any other form or forms than the forms mentioned under PEE (Gy af ta 
5 inclusive, above. The game procedure with respect to the hearing of 
affirmative and negative testimony of interested parties and the aak- 
ing of questions will be followed. 


V. the Presiding Officer, if he determines it advisable or 
necessary, may limit the time to be devoted to the hearing or to any 
question or questions to be considered in this hearing, or the time 
which will be allowed to any witness. 


VI. Since the purpose of this hearing is to provide evidence 
of facts upon which the Secretary may act under sub-section (a) of 
Section 15 of Title I of the Act, it will not be anoroprinte to pre- 
sent arguments upon issues of law at this hearing. If any interested 
person désires to raise any question of law, he may file a written 
argument with the Chief Hearing Clerk at the close of the hearing, or 
within such time thereafter as the Presiding Officer may determine 
and announcee No less than ten copies of said written areument shall 
be received by the Chief Hearing Clerk, unless the Presiding Officer 
shall determine and announce that a lesser nunber may be filed. A 
copy of any such written arguments shall te on file and open to pub- 
lic inspection at reasonable times. 


VII. The control of the manner of presentation of testimony 
and evidence at the hearing shall rest entirely with the Presiding 
Officer. 


VIII. At the termination of the hearing, or within such time 
thereafter as the Presiding Officer may determine and announce, inter- 
ested parties may file with the Chief Hearing Clerk supplementary 
statements in writing, or written arguments, with respect to ouestions 
of law or of fact. Statements containing factual matter will not be 
received unless submitted in the form of an affidavit or unless sup= 
ported by an appropriate affidavit. No less than ten copies of any 
such document shall be received by the Chief Hearing Clerk, unless 
the Presiding Officer shall determine and announce that a lesser nun 
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ber may be filed. A copy of any such document shall be on file and 
open to public inspection atreasonable times. 


IX. All testimony and statements shall be directed toward and 
confined to the consideration set forth in sub-section (d) of Section 
LS) of -Tigles Twot thaws; 


X. The record of the proceedings. heretofore had with respect 
to the imposition of a compensating tax on paper, together with the 
briefs filed in support thereof, in opposition thereto, and in favor E 
of an alteration in the rate of the processing tax on paper, effective 
December 1, 1933, and in opposition thereto, are not on file in the 
Office of the Chief Hearing Clerk and are open to public inspection. 
Information and factual data not of a confidential nature, which may be 
filed in the office of the Chief Hearing Clerk, the record of the pro- 
ceedings begiming Jamary 25, 1934, and the briefs filed inthe Office 
of the Chief Hearing Clerk prior to the date on which that record is 
closed by the Presiding Officer will be open to public inspection. 


APPEARANCE R&CORD 


All thosé appearing, whether testifying or not, should fill in the 
appearance for the record and file with the Chief Hearing Clerk 


Washington, D. C. 
(Date) 


Agricultural Adjustment Administration Docket No. l4e 


Hearing on Frocessing Tax on paper, 4 commodity 
in competition with cotton. 


Name 


Street Address City. ene State oo eee 


EE 


“Appearing for 


Bees parted ied. < (sn ye AAI aire T eee many 8 laa OP EE AU ea tera 
(Counsel, President, Secretary, or in what capacity) 


Washington Address 


2 anaes 


*Note: Please state definitely for whom you are appearing and in what 
capacity. 


t 
4) 


\ oh Ven RES Paes ci : » al 
NEE Pia . ie) ‘| | beh 
ah eke ene 


% 


te wy det 
*” M4 
‘ Yap 
re Ne ab 
‘ Le hme 
: Or ses 
ee 
ide «yey 4 
hem 
r » 
t rN 
R aa 
4 
a . oa 
« , ty ae 
ate es aa 
. 
eae) . 
+ oe ' 


wR 
i * re lg) $ - » 
pt fice enw MeN ely 
‘ 
: Pee 
a #2 , : : as 
; OP aT cyanate echt 
Re Ae : We foe ¢ 
¥ Flo we Se a 4 ee) a at tage 
; 
(= 1 
Grd! tng \ seal lye agate och ; 
" j a «Yee gg ee 
+ 
x Corr ee. 
/ 
% ' 
a. / 
! 
{ ’ 
a 4) ies "7 
by ive Sa ade sigan, age 
‘ . 
See, Rae es ia f 
& 
* A Pr. ee 
4 
& 
yl 


